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reauired 


(e) CLAIM FOR ITEM OR SERVICE BASED ON INCORRECT 
CODING 


MEDICALLY |= UNNECESSARY SeRVicr mae CHE 


and no nagot of specific intent to defraud is 


O 
1128A(a)(1) 
U.S.C. 13405 7a(a)(1py as amended by subsection (b), 
is amende 
(1) in subparagraph (A) by striking "claimed," 
and insertina 
"claimed. including anv verson who endaaes in a vattern or 
practice of presentina or causina to be presented a claim for 
an item or service that is based on a code that the person 
knows or should know will result in a greater pavment to 
the person than the code the verson knows or s ld know 
is applicable to the item or service actuallv provided 
( a in subparagraph (C), by striking "or" at the 
end; 
(3) in subparagraph (D), by striking the 
semicolo and 
inserting |, or"; and : 
(4) by inserting after subparagraph (D) the 
following new 
subparagraph: 
"(E) is for a pattern of medical or other 
items or Serv- 
ices that a person knows or should know are 


not medically 
necessarvill 


(BISANCTIONS AGAINST PRACTITIONERS AND PERSONS 
FOR FAIL- 
: one ao ony WITH STATUTORY OBLIGATIONS/Section 
(42 U.S.C. 1320c-5(b)(3)) is amended by striking 
"the actual or 
estimated cost" and inserting “up to $10,000 for 
each instance". 

(a) PROCEDURAL PROVISIONS{=aSection 1876(0(6) 


(42 
139 (i)(6))) as amended by section 215(a)(2), is 
amended bv 
addina at the end the followina new subparaaranvh: 

"( a provisions of section 1128A (other than 
subsect on 
(a) ve. ( b)) shall apply to a civil money penalty under 
subparaara 
(B)(i) or €C)(i) in the same manner as such 
provisions avolv to 
a rd ey penalty or proceeding under section 


112 
(fh) PROHIBITION AGAINST OFFERING INDUCEMENTS TO 
INDIVID- 
UALS ENROLLED UNDER PROGRAMS OR _PLANSI 
(1) OFFER OF RATION ection 1128A(a) (42 U.S.C. 
20a as amended by subsection (b), is 


amende 
( > by striking "or" at the end of paragraph 
(ey by striking the semicolon at the end of 
paragraph 


(4) and inserting §; or"; and 


by inserting after paragraph (4) the 
following new 


"(5) offers to or transfers remuneration to any 
individual 


eliaible for benefits under title XVIII of this 
Act, or under 


a State health care program (as defined 


section 1128( 

that such person knows or should know is likelv 
to influence 
such individual to order or receive from a 
particular provider. 
practitioner. or supvvlier anv item or service for 
which pavment 
mav be made. in whole or in part! under title 
XVIII. or a 


State health care program (as s fined 
REMUNERATION DEFINED ection 1 ee 


(42 So: 
1320a-7a(il) is amended bv addina at the end 
the following 
new paraqraph: 

"(6) The term fremuneration! includes the 


waiver of coinsur- 
ance and deductible amounts (or anv part 
thereof). and trans- 


hats of items or services for free or for omer ihen 
air 


value. The term fremuneration! does not includ 
"(A) the waiver of coinsurance and deductible amounts 
by a person, if— 


